==

www.pict.com.pk

—ACT
= ~a .
Pakistan International Container Terminal Limited

Head Office
2nd Floor, Business Plaza, Mumtaz Hassan Road, Karachi 74000, Pakistan.
Tel.(+9221) 32400450-3 Fax.(+9221) 32400281 Email. info@pict.com.pk Website. www.pict.com.pk

Terminal Office
Berth 6-9, East Wharf, Karachi, Pakistan. UAN. (+9221) 111 11 PICT (7428) Fax.(+9221) 32855715




| | | o e
Pakistan International Container Terminal Limited I n%s

CONTENTS

; Company Information 1
m Directors' Report 2
m Auditors' Review 5

, Condensed Interim Balance Sheet 6
m Condensed Interim Profit and Loss Account 7
w Condensed Interim Statement of Comprehensive Income 8
w Condensed Interim Cash Flow Statement 9
= Condensed Interim Statement of Changes in Equity 10
m Notes to the Condensed Interim Financial Statements 11




| | | o g
Pakistan International Container Terminal Limited I n%s

COMPANY INFORMATION

BOARD OF DIRECTORS

Chairman
Chief Executive
Directors

Capt. Haleem A. Siddiqui
Capt. Zafar Igbal Awan

Mr. Aasim Azim Siddiqui

Mr. Sharique Azim Siddiqui

Syed Nizam A. Shah

Mr. Ali Raza Siddiqui

Mr. M. Masood Ahmed Usmani, FCA

Chief Operating Officer
Chief Financial Officer

Company Secretary

Mr. Sharigue Azim Siddiqui
Mr. M. Masood Ahmed Usmani, FCA
Mr. Arsalan |. Khan, ACA

AUDIT COMMITTEE

Chairman

Members

Chief Internal Auditor
Secretary

Syed Nizam A. Shah

Mr. Aasim Azim Siddiqui
Mr. Ali Raza Siddigui

Mr. Noman Yousuf
Mr. Arsalan I. Khan, ACA

Auditors

Legal Advisor

Bankers

Registered & Head Office

Terminal

Registrar / Transfer Agent

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants

6" Floor, Progressive Plaza

Beaumont Road, P.O. Box 15541, Karachi-75530

Kabraji & Talibuddin
64 - A/1, Gulshan -e -Faisal, Bath Island
Karachi 75530.

Usmani & Igbal

Advocates & Solicitors

604 - 9, 6" Floor,

Business Centre, Mumtaz Hassan Road Karachi.

The Continental Law Associates
Panorama Centre, Saddar, Karachi.

Albaraka Islamic Bank Limited
Barclays Bank PLC

Dubai Islamic Bank Pakistan Limited
Faysal Bank Limited

Habib Bank Limited

HSBC Bank Middle East Limited
JS Bank Limited

National Bank of Pakistan
Samba Bank Limited

Standard Chartered Bank
United Bank Limited

2" Floor, Business Plaza, Mumtaz Hassan Road,
Karachi. Tel: 32400450-3 Fax: 32400281

Berth 6-9, East Wharf Karachi.
Tel: 32855701-14 Fax: 32854815
UAN. (+9221)111-11-PICT (7428)

Technology Trade (Pvt.) Limited.
241-C, Block-2, PE.C.H.8., Karachi. Tel: 34391316-7



| | | R - P
Pakistan International Container Terminal Limited W n%s 0§

Directors' Report

The Directors have pleasure to present the Un-audited Financial Statements of Pakistan International
Container Terminal Limited (PICT) (Company) together with the Auditors' Report to the members on
review of interim financial information for the halfyear ended December 31, 2011.

General Review

The company during six months from July 2011 to December 2011 handled 310,803 TEUs (Twenty
Foot Equivalent Container Units) as compared to 321,732 TEUs handled during the corresponding
period last year showing a decrease of 3%.

Operating & Financial Results for the half year ended December 31, 2011.

These are summarized below:

Rs. in 000's
Profit before taxation 1,079,658
Less: Provision for taxation

- Current (390,495)

- Deferred 10,536

(379,959)

Profit after tax 699,699

Un-appropriated profit brought forward 3,409,418

Final dividend for the year ended June 30, 2011-Ordinary Shares 40% (436,613)

Final dividend for the year ended June 30, 2011-Preference Shares 10% (18,000)

Specie Dividend to ordinary share holders (545,764)

Un-appropriated profit carried forward 3,108,740
EPS-Basic Rs. 6.33

During the period ended December 31, 2011, the Company has achieved a turnover of Rs. 3,343.32
million as compared to Rs. 2,897.99 million in corresponding period last year showing a growth of
15.37%.

Gross profit for the half year ended December 31, 2011 amountto Rs. 1,544.10 million as compared to
Rs.1.189.82 million in the same period last year showing an increase of 29.78%. Profit after tax
amounted to Rs.699.70 million as compared to Rs. 576.11 million in the corresponding period last
year showing anincrease of 21.45%.

PICT's wholly owned subsidiary M/s Pakistan International Bulk Terminal Limited (PIBT) issued
12,076,576 ordinary shares of Rs 10/- each, increasing the total share capital of the company to
54,576,583 ordinary shares of Rs. 10/- each .The Board of Directors of PICT in its meeting held on July
11, 2011 proposed to distribute 54,576,576 million ordinary shares of the company having face value
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of Rs 10/- each, to its shareholders as 'specie dividend' in the ratio of 1:2, i.e. one ordinary share of
PIBT for every two ordinary shares held ofthe existing issued, subscribed and paid up capital of PICT.
The shareholders of the company approved the said distribution at their Extra Ordinary General
Meeting (EOGM) held on August 3, 2011 thereby resulting in ceasing of the company's equity holding
in PIBT. Hence, PIBT ceases to be a subsidiary of the company from the date of approval by the
shareholders of PICT.

Future Plans

PICT endeavors to maximize efficiencies and improve its services to its customers through our
systems and to achieve higher standards of productivity. PICT has reduced its carbon emissions and
its fuel bill by converting its Rubber Tyred Gantry Cranes from diesel power to electric-power. We are
exploring methods to further reduce our diesel costs by looking into the possibility of introducing
Heavy Fuel Oil based gensets in our Power Plant.

Finally, the Board assures you that the management is fully aware of its responsibility towards its
stakeholders and is determined to increase its profitability and ultimately the value ofthe business.

For and on behalf of Board of Directors

Capt. Zafar Igbal Awan
Chief Executive Officer
Karachi: February 6, 2012
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AUDITORS' REPORT TO THE MEMBERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Pakistan International
Container Terminal Limited as at 31 December 2011 and the related condensed interim profit
and loss account, condensed interim statement of comprehensive income, cash flow statement
and statement of changes in equity, together with the notes forming part thereof (here-in-after
referredto as “interim financial information”) for the six-months' period then ended.

Management is responsible for the preparation and presentation of this interim financial information
in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this interim financial information based on
ourreview.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of personsresponsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

We draw attention to the contents of note 12.2 to the interim financial information. As fully
explained in the said note, preference shares have been treated as part of equity in view of the
requirements of the Companies ordinance, 1984 and the matter of its classification will be dealt with
in accordance with the clarification from the Securities and Exchange Commission of Pakistan. Our

conclusionis notqualified in respect of this matter.

Ernst & Young Ford Rhodes Sidat Hyder

Chartered Accountants

Audit Engagement Partner: Riaz A. Rehman Chamdia
February 6, 2012.

Karachi A member firm of Ernst & Young Global Limited
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CONDENSED INTERIM BALANCE SHEET

0

AS AT DECEMBER 31, 2011

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long-term investment
Long-term deposits

CURRENT ASSETS
Stores and spares
Trade debts
Advances - unsecured, considered good
Deposits and prepayments
Other receivables
Short term investments
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

Issued, subscribed and paid-up capital
Unappropriated profit

NON-CURRENT LIABILITIES
Long-term financing - secured
Liabilities against assets subject to finance lease
Deferred tax liability
Staff compensated absences

CURRENT LIABILITIES
Trade and other payables
Accrued interest
Taxation - net
Current maturity of long-term financing

Current maturity of liabilities against assets subject

to finance lease
CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

0 ~m

10

11

12

13

14

12

15

December 31, June 30,
2011 2011
(Un-Audited) (Audited)

....... (Rupees in "000) ----—--

5,349,253 5,548,063
45,216 51,307

- 425,000
83,705 83,705
5,478,174 6,108,075
311,706 340,791
349,400 227,340
101,798 69,727
135,755 16,724
18,941 21,638
577,505 548,004
1,637,546 1,702,396
3,132,651 2,926,620
8,610,825 9,034,695
2,000,000 2,000,000
1,271,532 1,271,532
3,108,740 3,409,418
4,380,272 4,680,950
1,753,030 1,852,896
83,530 113,485
1,076,770 1,087,306
34,430 34,928
2,947,760 3,088,615
559,550 608,635
158,554 51,287
27,317 70,014
477,463 475,285
59,909 59,909
1,282,793 1,265,130
8,610,825 9,034,695

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

CAPT. ZAFAR IQBAL AWAN
Chief Executive

oc

AASIM AZIM SIDDIQUI

Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2011

(UN-AUDITED)

Note

TURNOVER - NET
Terminal operating cost 16
GROSS PROFIT
Administrative expenses
Other operating income 17
Finance cost 18
Other charges 19
PROFIT FOR THE PERIOD
BEFORE TAXATION
Taxation 20
PROFIT FOR THE PERIOD AFTER

TAXATION
EARNINGS PER ORDINARY

SHARE - Basic 211
EARNINGS PER ORDINARY 21.2

SHARE - Diluted

Half-Year Ended

Quarter Ended

December December December December
31, 2011 31, 2010 31, 2011 31, 2010
————————— (Rupees in "000) —--—-—--—---
3,343,317 2,897,994 1,658,575 1,505,860
(1,799,220) (1,708,178) (904,890) (884,566)
1,544,097 1,189,816 753,685 621,294
(279,039) (248,529) (117,932) (143,271)
114,039 92,622 58,434 57,381
(241,215) (84,583) (92,896) (51,039)
(58,224) (31,699) (11,278) (3,111)
1,079,658 917,627 590,013 481,254
(379,959) (341,514) (208,395) (182,378)
699,699 576,113 381,618 298,876
Rs. 6.33 Rs. 5.20 Rs. 3.46 Rs. 2.70
Rs. 5.50 Rs. 4.53 Rs. 3.00 Rs.2.35

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

CAPT. ZAFAR IQBAL AWAN
Chief Executive

0
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AASIM AZIM SIDDIQUI

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2011
(UN-AUDITED)

Half-Year Ended Quarter Ended
December December December December
31, 2011 31, 2010 31, 2011 31, 2010

————————— (Rupees in "000) —--—-mmmemme

Profit for the period after taxation 699,699 576,113 381,618 298,876

Other comprehensive income - net of - - - -
taxation

Total comprehensive income for 699,699 576,113 381,618 298,876
the period - net of taxation

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

CAPT. ZAFAR IQBAL AWAN AASIM AZIM SIDDIQUI
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2011
(UN-AUDITED)

Half-Year Ended
December 31, December 31,
2011 20110
Note ceeeee- (Rupees in "000) ------
CASH FLOWS FROM OPERATIONS 23 1,272,965 1,192,343
Income tax paid (433,192) (125,320)
Leave encashment paid (499) -
Finance costs paid (133,948) (57,270)
Net cash generated from operating activities 705,326 1,009,753
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (86,264) (155,156)
Addition to intangible assets (1,500) -
Purchase of investments (120,765) (20,000)
Proceeds from redemption / sale of investments 1,000 110,000
Advance against future issue of shares - (200,000)
Profit received 86,369 40,241
Proceeds from disposal of property, plant and equipment 408 2,954
Net cash used in investing activities (120,752) (221,961)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing - net (164,856 (322,759)
Dividend paid on preference shares (18,000 (18,000)
Dividend paid on ordinary shares (436,613) (274,165)
Lease rentals paid (29,955 (48,572)
Net cash used in financing activities (649,424 (663,496)
Net (decrease) / increase in cash and cash equivalents (64,850) 124,296
Cash and cash equivalents at the beginning of the period 1,702,396 1,026,176
Cash and cash equivalents at the end of the period 10 1,637,546 1,150,472

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

CAPT. ZAFAR IQBAL AWAN AASIM AZIM SIDDIQUI
Chief Executive Director

0




. | | AU - o
Pakistan International Container Terminal Limited W n%s 0§

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2011
(UN-AUDITED)

Issued, subscribed and
paid-up capital

Ordinary Redeemable Unappropriated
shares preference profit Total
shares
——————— (Rupees in "000) -————-—-

Balance as at July 01, 2010 1,091,532 180,000 2,446,444 3,717,976

Profit for the period after taxation - - 576,113 576,113

Other comprehensive income = & = -

Total comprehensive income . - 576,113 576,113
Final dividend for the year ended

June 30, 2010 on preference shares

@ Re. 1/- per share - B (18,000) (18,000)

Final dividend for the year ended
June 30, 2010 on ordinary shares

@ Rs. 2.5/- per share - B (272,883) (272,883)
Balance as at December 31, 2010 1,091,532 180,000 2,731,674 4,003,206
Balance as at July 01, 2011 1,091,532 180,000 3,409,418 4,680,950
Profit for the period after taxation - - 699,699 699,699

Other comprehensive income = = - -

Total comprehensive income - - 699,699 699,699

Final dividend for the year ended
June 30, 2011 on preference shares
@ Re. 1/- per share - B (18,000) (18,000)

Final dividend for the year ended
June 30, 2011 on ordinary shares
@ Rs. 4/- per share (436,613) (436,613)

Specie dividend on ordinary shares in

the ratio of 1 ordinary share of Pakistan

International Bulk Terminal Limited for

every 2 shares of the Company held - B (545,764) (545,764)

Balance as at December 31, 2011 1,091,532 180,000 3,108,740 4,380,272

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

CAPT. ZAFAR IQBAL AWAN AASIM AZIM SIDDIQUI
Chief Executive Director

B 9 ©
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2011
(UN-AUDITED)

1. CORPORATE INFORMATION AND OPERATIONS

11 Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan as a
private limited company in June 2002. Subsequently, it was converted to an unquoted public limited
company and listed on the Karachi Stock Exchange on October 15, 2003. The registered office of
the Company is situated at 2nd Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The
terminal office ofthe Company is located at berths 6 to 9, East Wharf, Kemari Road, Karachi Port.

1.2 The Company has a Build Operate Transfer (BOT) contract with Karachi Port Trust (KPT) for the
exclusive construction, development, operations and management of a common user container
terminal at Karachi Port for a period of twenty-one years commencing June 18, 2002.

2. BASIS OF PREPARATION OF CONDENSED INTERIM FINANCIALSTATEMENTS

These condensed interim financial statements are unaudited but subject to limited scope review by
auditors. These are required to be presented to the shareholders under Section 245 of the
Companies Ordinance, 1984 and have been prepared in accordance with a the requirements of
the International Accounting Standard (IAS) 34, “Interim Financial Reporting” and provisions of
and directives issued under the Companies Ordinance, 1984. In case where requirements differ,
the provisions of or directives issued under the Companies Ordinance, 1984 have been followed.
These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the Company's
annual financial statements forthe yearended June 30,2011.

3. SIGNIFICANTACCOUNTING POLICIES AND DISCLOSURES
The accounting policies adopted in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the Company's annual financial
statements forthe year ended June 30, 2011 except as follows:

New and amended standards and interpretations

The Company has adopted the following amended IFRSs and IFRIC interpretations which became
effective during the period:

IFRS 7 —Financial Instruments: Disclosures

IAS 24 —Related Party Disclosure (Revised)

IFRIC 14 — Prepayments of a Minimum Funding Requirement (Amendment)

In May 2010, International Accounting Standards Board (IASB) issued amendments to various

standards primarily with a view to removing inconsistencies and clarifying wording. These
improvements are listed below

IFRS7 —Financial Instrument Disclosures
—Clarification of disclosures
IAS 1 —Presentation of Financial Statements

—Clarification of statement of changes in equity
IAS34  —Interim Financial Reporting

—Significant events and transactions
IFRIC 13 —Customer Loyalty Programmes

—Fair value of award credits

The adoption of the above standards, amendments / improvements and interpretations did not
have any material effect on the condensed interim financial statements.

0
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December 31, June 30,
2011 2011
(Un-Audited) (Audited)
Note  —mmeme- (Rupees in "000) ------
4. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 41 5,206,402 5,434,610
Capital work in progress 4.2 142,851 113,453
5,349,253 5,648,063
41 Operating fixed assets owned and leased
Book value at the beginning of the period / year 5,434,610 5,346,132
Additions during the period / year 411 54,220 605,736
5,488,830 5,951,868
Less:
Disposal during the period/ year at book value 184 2,768
Depreciation charged during the period / year 282,244 514,490
282,428 517.258
5,206,402 5,434,610
411 Additions during the period / year
Owned
Leasehold improvements - 82,260
Port improvements 6,261 356,635
Ship to Shore Cranes - STS 3,905 -
Cranes - RTG - 47170
Port equipment 18,611 13,378
Port power generation 6,037 27,570
Vehicles 2,295 35,692
Computers 5,771 15,466
Furniture and fixtures - 23,248
Office equipment 11,340 4,317
54,220 605,736
4.1.2 Disposals during the period / year at bowialue
Owned
Vehicles 184 2,768
4.2 Capital work-in-progress
Civilworks Advance to Advance for Total
supplier and purchase of
contractors cranes and
related
equipments
-==eeee—ee--(Rupees in "000) ----e-mmeeum
Balance as at July 1, 2011 33,987 72,597 6,869 113,453
Capital expenditure incurred during the period 42,562 1,611 - 44173
Transfer made during the period - (14,775) - (14,775)
Balance as at December 31, 2011 76,549 59,433 6,869 142,851

©
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5. LONG TERM INVESTMENT - at cost
Unquoted subsidiary
Number of ordinary .
shares of Rs.10/- each Holding
December June December  June  Dpecember June 2011
2011 20M Activity 2011 201 201
% % (Un-Audited) (Audited)
- 42 500,007 Pakistan International Bulk Buk e (Rupees in '000)------
Terminal (Private) Limited  Terminal - 100 - 425,000

5.1 On 11 July 2011, Pakistan International Bulk Terminal Limited (PIBTL) issued further 12.077 million
Ordinary shares of Rs.10/- each to the Company, increasing the carrying amount of Company's
investment to Rs. 545.77 million. The Board of Directors of the Company in its meeting held on 11 July
2011 proposed to distribute 54.577 million Ordinary shares (100% of the issued, subscribed and paid
up capital) of its subsidiary company, having face value of Rs.10/- each, to the members of the
Company as 'specie dividend' in the ratio of 1:2, i.e. One ordinary share of PIBTL for every two Ordinary
shares held of the existing issued, subscribed and paid up capital of the Company. The members
approved the said distribution at the Extra Ordinary General Meeting (EOGM) held on 03 August 2011
thereby resulting in ceasing ofthe Company's equity holding in PIBTL, the subsidiary at that date.

December 31, June 30,
2011 2010
(Un-Audited) (Audited)
Note weeeeee (Rupees in "000) ------
6. TRADE DEBTS Unsecured
Considered good 6.1 349,400 227,340
Considered doubtful 1,475 1,475
350,875 228,815
Less: Provision for doubtful debts (1,475) (1,475)
349,400 227,340
6.1 Includes Rs. 3.8 million (June 30, 2011: Rs. 0.3 million) due from Marine Services (Private) Limited

- a related party, Rs. 1.8 million (June 30, 2011: Rs. Nil) due from Port Link International Services
(Private) Limited - a related party and Rs. 0.003 million (June 30, 2010: Rs. 0.313 million) due from
Premier Mercantile Services (Private) Limited - a related party.

7 ADVANCES -unsecured, considered good

Includes Rs. 2.96 million (June 30, 2011: Rs. Nil) advance given to Premier Mercantile Services
(Private) Limited - a related party, in respect of stevedoring services

December 31, June 30,
2011 2011
(Un-Audited) (Audited)
------- (Rupees in "000) -
8. DEPOSITS AND PREPAYMENTS
Security deposits 9,314 9,336
Prepayments
- Insurance 56,055 673
- Handling and marshaling charges to KPT 65,176 -
- Others 5,210 6,715

135,755 16,724

0




| | | R - P
Pakistan International Container Terminal Limited W n%s 0§

9.1

Decemb er 31, June 30,
2011 2011
(Un-Audited) (Audited)
Note -——- (Rupees in "000) ------
SHORT TERM INVESTMENTS
Designated at fair value through profit or loss 91 540,255 509,754
Held to maturity Related party 9.2 37,250 38,250
577,505 548,004

At fair value through profit or loss
December 31, 2011 June 30, 2011

Number of units / shares

December 31, June 30, Cost Fair value Cost Fair value

1,171,499 1,160,980 ABL Cash Fund 11,091 11,743 10,000 11,091
3,919,182 3,556,039 JS Cash Fund 374,456 397,326/ | 332,990 374,456
116,570 107,415 PICIC Income Fund 11,093 11,762| | 10,000 11,093
122,530 112,781 Atlas Money Market Fund 58,308 61,704 52,244 58,308
6,685 6,393 JS Unit Trust of Pakistan 662 645 582 662
40,601 24,350 UTP Large Cap Fund Class B 2,129 1,899 757 2,129
549,097 519,048 UBL Liquidity Plus Fund Class C 52,015 55,176 50,000 52,015

9.2

9.3

0

201
---------- (Rupees in '000)------=---
Listed - Mutual Funds (Open Ended)

509,754 540,255 456,573 509,754

Unrealized gain on revaluation of
investments 30,501 - 53,181 =

540,255 540,255 509,754 509,754

December 31, June 30,
2011 2011
(Un-Audited) (Audited)
Note -----e- (Rupees in "000) ------
Held to Maturity Investments
Saudi Pak Leasing Company COls 93 55,000 56,000
Less: Provision for impairment (17,750) (17,750)
37,250 38,250

Represents investments in Certificates of Investments (COls) of Saudi Pak Leasing Company (the
Leasing Company) a related party, having face value of Rs. 55 million (June 2011: Rs. 56 million)
carrying interest at the rate of 7% (June 2010: 7%) per annum.

The Leasing Company made default in repayment against COls in August 2009 due to serious
financial and liquidity crunch reportedly being faced by it. Subsequently, the leasing company
proposed a restructuring schedule under which the COls are repayable in 46 monthly instaliments.
The Company has received Rs. 16 million (June 2011: Rs. 15 million) against the above investment
under the restructuring schedule. The management is actively pursuing the Leasing Company and
is confident that the Company will recover its investment in due course. However, due to
uncertainties involved, on the basis of prudence, Company continues to carry impairment provision
ofRs 17.750 million inthese condensed interim financial statements.

(14 i
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December 31, June 30,
2011 2011
(Un-Audited) (Audited)
Note — ____ (Rupees in "000) -
10. CASH AND BANK BALANCES
Cash with bank:
- in current accounts 80,724 47,135
- in saving accounts 10.1 1,351,502 1,488,383
- in short-term deposits 10.2 175,000 150,000
1,607,226 1,685,518
Cash in hand 30,320 16,878
1,637,546 1,702,396

10.1  These carry profit at the rates ranging from 11% to 11.95% (June 30, 2011: 5% to 11.5%) per annum.

10.2 These carry profit at the rates ranging from 10.75% to 11.5% (June 30, 2011: 10.65% to 12.9%) per
annum.

11. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

1.1 The issued, subscribed and paid-up capital include 18,000,000 cumulative redeemable preference
shares of Rs. 10/- each that were issued in the ratio of 1 preference share for 3.54 ordinary shares
held and carry a dividend of 10 percent on the issue price, redeemable 7 years afterthe issue date.
The shareholders, inter alia, have the right to convert these into ordinary shares in the ratio of 1
ordinary share for 1 preference share held, ifthe Company fails to redeemthese shares.

11.2  The above stated preference shares have been treated as part of equity on the following bases:

- The preference shares were issued under the provision of Section 86 of the Companies
Ordinance, 1984 (the Ordinance) read with Section 90 of the Ordinance and the Companies Share
Capital (Variation in Rights and Privileges) Rules, 2000.

- The authorised capital of the Company and the issue of the preference shares were duly
approved by the shareholders of the Company at the Extraordinary General Meeting held on
December24, 2004.

- Return of allotment of shares was filed under Section 93(1) ofthe Ordinance.

- The Company is required to set-up a reserve for redemption of preference shares under
Section 85 ofthe Ordinance in respect of the shares redeemed which effectively makes preference
shares a part of equity.

- Dividend on the preference shares is appropriation of profit both under the Ordinance and the
taxlaws.

- Therequirements ofthe Ordinance take precedence overthe requirements of IFRSs.

- As stated in 9.1 above, shareholders have the right to convert these preference shares into
ordinary shares or else retain their preference shares, provided that the Company shall pay the
preferred dividend for each financial year following the expiry of the term date at the rate of 12%
(instead of 10%) per annum on the face value.

- These preference shares are listed on the Karachi Stock Exchange.

- However, considering the requirements of the IFRSs for classification of debt and equity
instruments, which suggests that the above preference shares be classified as debt, the Company
has sought a clarification from the SECP in respect of the presentation of preference shares in the
financial statements prepared in accordance with the requirements of the Companies Ordinance,
1984. Pending the decision of the SECP in this matter, the preference shares have been reflected
as equity ofthe Company.

0
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12,

121

13.

0

December 31, June 30,
2011 2011
(Un-Audited) (Audited)

Note weeee- (Rupees in "000) --—--
LONG-TERM FINANCING - secured
International Finance Corporation (IFC)
First Loan
- LoanA - 185,247
- LoanC = 129,075
7 314,322
Second Loan - 309,780
Third Loan - 86,051
Fourth Loan - 860,500
- 1,570,653
OPEC Fund for International Development
(OFID) - 185,247
First Loan - 309,780
Second Loan - 32,269
Third Loan - 258,150
Fourth Loan - 785,446
& 2,356,099
Bank
Faysal Bank Limited 121 2,240,666 =
Less:
- Unamortized transaction costs 10,173 27,918
- Current maturity of long term financing 477,463 475285
487,636 503,203
1,753,030 1,852,896

This represents a long term local currency loan facility upto

Rs. 2,500 million from a commercial bank

for a period of 5 years repayable in 9 equal semi-annual installments commencing from July 2012. This
loan carries mark-up at the rate of 6 months' KIBOR + 1.75% and is secured against all present and
future plant and machinery, tools and equipments. From the proceeds of this local currency loan, the
Company has fully paid off the outstanding foreign currency loans amounting to Rs. 2,356 million on 22
July 2011 which were payable in different installments by January 15, 2018.

DEFERRED TAX LIABILITY

Taxable temporary differences

Accelerated tax depreciation / amortization allowance
Deductible temporary differences

Provision for compensated absences

Provision for doubtful debts

Fair value loss on derivative

Others

December 31, June 30,
2011 2011
(Un-Audited) (Audited)

------- (Rupees in 000) ------

1,143,579 1,181,082
(12,051) (12,225)
(516) (516)

: (15,408)
(54,242) (65,629)
1,076,770 1,087,306

(1c i
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14. TRADE AND OTHER PAYABLES

Includes Rs. Nil (June 30, 2011: Rs. 89.951 million) due to Premier Mercantile Services (Private)
Limited - a related party.

15. CONTINGENCIES AND COMMITMENTS
15.1 Contingencies

15.1.1  During the year ended 30 June 2007, the Trustees ofthe Port of Karachi filed a civil suit against the
Company in the Honorable High Court of Sindh alleging mis-declaration of the category of goods
upon import of Quayside Container Crane and Rubber Tyred Gantry Cranes in the year 2004 and
thereby claiming a sum of Rs. 101.5 million being additional wharfage charges and Rs. 203 million
as penalty, with interest. According to the opinion of the legal counsel of the Company, there is no
merit in this claim and hence there is a remote possibility that the case would be decided against
the Company. Further, the legal counsel has also stated that, in any case, the penalty imposed will
be disallowed by the Honorable High Court. In view thereof, no provision for any liability has been
made in these condensed interim financial statements.

15.1.2 During the year ended 30 June 2007, the Company filed an interpleader civil suit against the
Deputy District Officer, Excise and Taxation and the Trustees of the Port of Karachi (KPT) in the
Honorable High Court of Sindh against the demand raised by the Deputy District Officer, Excise
and Taxation under Section 14 of the Property Tax Act, 1958 to pay the property tax amounting to
Rs. 34.6 million for the period from 2003 to 2007 out of the rent payable to KPT. The Honorable
High Court of Sindh granted a stay order to Company ensuring that no coercive action is taken
against the Company in due course until the case has been finalized. During the year ended June
30 2008, the Company has withheld the amount of Rs. 34.6 million from the handling and
marshalling charges billed by KPT for the period from July 01, 2007 till December 31, 2007, in
accordance with the Honorable High Court's short order dated June 29, 2007. According to the
opinion of the legal counsel of the Company, there is full merit in this case and the property tax
imposed will be disallowed by the Honorable High Court. In view thereof, no provision for any
liability has been made in these condensed interim financial statements.

December 31, June 30,
2011 2011
(Un-Audited) (Audited)

------ (Rupees in "000) -

15.2 Commitments

Commitments for capital expenditure

Civil works - 15,000
Letter of guarantee 89,960 86,050
Letter of credit 14,635 16,624
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Half-Year Ended Quarter Ended
December December December December
31,2011 31, 2010 31, 2011 31, 2010
--—- (Un-Audited) ---- --—- (Un-Audited) ----
----------------- (Rupees in "000) —-----—----—--—-
16. TERMINAL OPERATING COSTS

Salaries, wages and benefits 188,912 196,564 84,730 97,369
Contracted labour 20,816 15,028 11,223 7,932
Staff training 592 278 281 115
Royalty Karachi Port Trust 262,529 273,474 133,283 145,672
Handling and marshalling charges 63,721 58,113 31,861 1,180
Equipment usage charges 14,037 14,449 6,948 7,227
Stevedoring 385,464 430,761 207,123 229,166
Custom seals 2,100 2,000 1,400 1,000

Stores, spares and other
maintenance charges 169,605 123,515 89,710 70,388
Fuel consumed 325,757 249 424 154,898 136,261
Travelling and conveyance 696 2,264 552 844
Office maintenance 19,794 17,123 12,561 9,161
Vehicle running expenses 6,559 4,445 4,360 2,814
Insurance 44,237 43,510 24,041 21,755
Printing and stationery 2,238 2,682 1,714 1,962
Utilities 2,237 2,402 1,112 1,196
Depreciation 245,655 225,589 115,823 115,486
Amortization 7,591 6,840 4170 6,840
Others 36,680 39,717 19,100 28,198
1,799,220 1,708,178 904,890 884,566
17. This mainly includes gain on investments at fair value through profit and loss amounting to Rs.

30.501 million (December 31, 2010: Rs. 25.879 million) and profit on saving and deposit accounts
amounting to Rs. 81.792 million (December 31, 2010: Rs. 52.043 million).

Half-Year Ended Quarter Ended

Note December December December December

31,2011 31,2010 31,2011 31,2010

--—- (Un-Audited) ---- --—- (Un-Audited) ----

————————— (Rupees in "000) ---------—----
18. FINANCE COSTS

Interest on long-term financing 18.1 232,470 64,722 87,822 41,188
Financial charges on leased assets 7,468 18,616 3,834 9,825
Bank charges 1,277 1,245 1,240 26

241,215 84,583 92,896 51,039

181 This represents early settlement charges to IFC and OPEC amounting to Rs. 69.581 million
(December 31, 2010: Rs. Nil), interest on local currency loan Rs. 158.417 million (December 31,
2010: Rs. Nil) and interest on foreign currency loan Rs. 21.925 million (December 31, 2010:
Rs. 64.722 million).

19. This mainly includes exchange loss amounting to Rs. 36.191 million (December 31, 2010: Rs.
13.403 million)

0
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Half-Year Ended Quarter Ended
December December December December
31, 2011 31, 2010 31, 2011 31, 2010
--—- (Un-Audited) ---- --—- (Un-Audited) ----

————————— (Rupees in "000) ~-----mmm-mmmmmm

20. TAXATION
Current (390,495) (292,217) (229,931) (156,151)
Deferred 10,536 (49,297) 21,536 (26,227)
(379,959) (341,514) (208,395) (182,378)
21. BASIC EARNINGS PER SHARE
211 Basic earnings per share
Half-Year Ended Quarter Ended
December December December December
31, 2011 31, 2010 31, 2011 31, 2010
--—- (Un-Audited) ---- --—- (Un-Audited) ----
————————— (Rupees in "000) —--—-mmmemmn
Profit after taxation 699,699 576,114 381,618 298,876
Preferred dividend on
cumulative preference shares (9,000) (9,000) (4,500) (4,500)
Profit after taxation attributable
to ordinary shareholders 690,699 567,114 377,118 294,376

e e (Number of shares in '000) --—-=—-ememmmnumm

Weighted average number of
ordinary shares in issue during
the period 109,153 109,153 109,153 109,153

Earnings per share Rs. 6.33 Rs.5.20 Rs. 3.46 Rs.2.70

21.2 Diluted earnings per share

Profit after taxation attributable to

ordinary shareholders 690,699 567,114 377,118 294 376
Preferred dividend on
cumulative preference shares 9,000 9,000 4,500 4,500

699,699 576,114 381,618 298,876

Weighted average number of

ordinary shares in issue during

the period 109,153 109,153 109,153 109,153

Adjustment of preference shares 18,000 18,000 18,000 18,000
127,153 127,153 127,153 127,153

Earnings per share Rs. 5.50 Rs. 4.53 Rs. 3.00 Rs. 2.35

0
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22, RELATED PARTIES TRANSACTIONS
The related parties include major shareholders, entities having directors in common with the Company,
directors and other key management personnel. Transactions with related parties, other than
remuneration and benefits to key management personnel under the terms of their employment and
transactions with such reflected elsewhere in these condensed interim financial statements are as

Half-Year Ended Quarter Ended
December December December December
31,2011 31, 2010 31, 2011 31, 2010
-——- (Un-Audited) ---- -—- (Un-Audited) ----
-=emmmmmmmmenem-- (Rupees in "000) ---------=-----
Major shareholder
Premier Mercantile Services (Private)
Limited
Stevedoring charges 288,400 322,129 117,177 173,500
Storage charges 15,153 16,592 7,449 8,296
Equipment charges 13,800 13,800 6,900 6,900

Entities having directors in
common with the Company
Pakistan International Bulk Terminal

Limited

Advance against future issue of 120,766 200,000 - 200,000

shares

Issue of share capital 120,766 - - -
Premier Software (Private) Limited

Software maintenance charges 1,800 1,650 900 825
Marine Services (Private) Limited

Revenue from container handling 12,333 1,853 7,834 1,592
Port Link International (Private)

Limited

Revenue from container handling 3,180 711 1,627 636

AM| Pakistan (Private) Limited
Revenue from container handling 1,005 24 933 1

Travel Club (Private) Limited
Traveling expenses 3,445 4 586 1,416 2,241

Saudi Pak Leasing Company Limited
Roll over of certificate of

investment (note 22.1) - 71,000 - -
Repayment of principal of

certificate of investment - 10,000 - 4 000
Profit on certificate of investment - 3,269 - -

Rabia Azeem Trust

Donations 2,326 850 174 80
Organisation for social development

Donations 3,300 10,035 900 1,435
Directors

Remuneration 72,397 62,902 18,058 17,447

Staff retirement contribution plan
Contribution to staff provident fund 8,327 7,086 4,198 3,567

0
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221 The Director of the company has resigned from the directorship of Saudi Pak Leasing w.e.f.
October 04, 2010. Consequently, the leasing company ceases to be a related party of the Company
Hence the transactions disclosed above cover a period from July 01,2010 to October 04, 2010.

22.2 The above transactions with related parties are entered into on arm's length basis.

Half-Year Ended

December 31,
2011

December 31,
2010

------- (Rupees in "000) ------

23. CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before taxation 1,079,658 917,627
Adjustments for non-cash items:
Depreciation 282,244 253,633
Amortization 36,639 18,783
Gain on disposal of property, plant and equipment (224) (528)
Finance costs 241,215 70,413
Exchange loss 36,191 8,919
Profit on short term deposits (81,792) (52,043)
Loss on redemption of investment - 1,992
Unrealised gain on investments (30,501) (27.807)
483,772 273,362
Operating profit before working capital changes 1,563,430 1,190,989
(Increase) in current assets
Stores and spares 29,085 16,239
Trade debts (122,060) (151,281)
Advances, deposits, prepayments and other receivables (148,405) (37,637)
(241,380) (172,679)
1,322,050 1,018,310
(Decrease) / increase in current liabilities
Trade and other payables (49,085) 174,033
Cash generated from operations 1,272,965 M
24. DATE OF AUTHORISATION FOR ISSUE
These condensed interim financial statements have been authorised for issue by the Board of
Directors ofthe Company on February 06, 2012.
25. GENERAL
25.1 The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended December 31, 2011 and 2010 and notes forming
part thereof have not been reviewed by the auditors' of the Company as they have reviewed the
cumulative figures for the half years ended December 31,2011 and 2010.
25.2 Amounts have been rounded offto the nearestthousand rupees unless otherwise stated.

CAPT. ZAFAR IQBAL AWAN
Chief Executive

0

AASIM AZIM SIDDIQUI
Director
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